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Dear Readers

The article “Many roads lead to Rome” describes the different 
ways to analyse equities and how well our quantitative method 
has performed.

Looking for advice and support on financial matters? Our invest-
ment advisors look forward to hearing from you and will be happy 
to talk to you personally.

We wish you a pleasant read.  
Your Advisory Team 
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“Many roads  
lead to Rome”
Equities

Equities are analysed in a wide variety of ways. Major investment 
houses conduct primary analyses, i.e., they prepare their own esti-
mates of the business development of companies, based on factors 
that include conversations with decision-makers. Others conduct fun-
damental analyses and use publicly available data to determine the 
fair value of shares. Yet again others focus on technical analysis, for 
example by studying charts and sentiment. As a rather small house, 
we rely on quantitative analysis for equity selection. With electronic 
support, quantitative analysis allows us to evaluate a large number of 
companies with relatively little effort, taking into account both fun-
damental and technical aspects. For instance, we are able to give an 
assessment of all the companies included in the Stoxx Europe 600. 
We distinguish between recommendations to buy (strong buy and 
buy), to hold (overweight, neutral, underweight) or to sell (sell). Eight 
years ago, we defined the relevant indicators and have had good expe-
rience with them ever since. Thanks to our precisely defined evalua-
tion criteria, we can also determine the more distant past using back-
testing.
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Neue Bank  
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As the chart shows, equities with buy recommendations performed 
best (+474.74% since May 2005). In contrast, equities with sell rec-
ommendations were also positive over the past approximately 18 years, 
but with significantly lower performance at +67.37%. Of course, the 
recommendations do not work equally well in all market phases. For 
instance, the losses of the buy recommendations in 2022 were greater 
than those of the more poorly rated equities. 

In the long run, however, the 
results are very good, or in other 
words: our road leads to Rome. 
As the comparison with our peer group indicates, our road is indeed 
quite successful, as shown by our buy recommendations, which 
perform significantly better. The peer group is made up of all Liechten-
stein UCITS funds in this segment that were issued over the entire term, 
excluding costs, to ensure a fair comparison.

Economy

Because official recessions are usually announced with a delay of 
several months, financial market players try to detect them at an early 
stage using a wide variety of indicators. This is because most market 
corrections are associated with economic downturns. As a rule, equity 
markets tend to suffer setbacks even in the run-up to a recession. Con-
versely, equities often recover even before the economy picks up again. 
These cycles are illustrated in the following chart on the next page.
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Sectors likewise develop differently depending on the economic phase. 
Defensive sectors, such as consumer staples and health care, can lend 
stability to a portfolio in a bear market. Swiss investors see this time 
and again when the domestic benchmark index – in which these sectors 
are weighted at over 60% – out-performs other country indices during 
crises. On the other hand, some sectors pick up especially strongly after 
bottoming out. In the first half of the year in the United States, the tech-
nology (+40.53%), communication services (+34.96%), and consumer 
discretionary (+31.96%) sectors gained the most. These are the sectors 
that typically already start to recover while still in a recession. Accord-
ing to the chart above, this would imply that we are already in a reces-
sion. However, the labour market in particular does not confirm this 
state of the economy, given that the unemployment rate is still close to 
its lows. A look at the Neue Bank traffic light also still calls for caution.

Bonds

Inflation continues to drop in industrialised countries, even if it has not 
yet reached the target of 2% per year, with the exception of Switzerland. 
This limits expectations of further interest rate hikes, which in turn 
increases the attractiveness of bonds.
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Currencies

In July, the USD lost significant value against the CHF. The reason for 
the correction was the sharp decline in inflation figures in the United 
States, which reduced expectations of further interest rate hikes. 

We use our currency indicator to manage foreign currencies. The indi-
cator aims to reduce the negative impact of major setbacks on the port-
folio. As the chart above shows, we have been hedging USD since the 
fourth quarter of 2022, which has reduced foreign currency losses. As 
the chart also shows, we would have suffered a currency loss of more 
than 13% on USD investments over the past five years without hedging.

Alternative investments

At the beginning of July, we adjusted our satellite position in alternative 
investments. We are newly invested in listed private equity and have 
taken profits on our tactical gold position. While the gold price in USD 
has gained a little more than 8% since the beginning of the year, the 
gain in CHF is not even 1%.
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1 Past performance is not an indicator of future performance and offers no guarantee of success 
in the future. The presentation of performance is gross without taking into account your indivi-
dual tax liability. The net performance is lower due to fees. You can also find Our Opinion on our 
website: www.neuebankag.li S.E.& O.

30.06.2023 2022 2021 2020 2019 2018

PRIMUS-ETHICS Equities World 14.49% -26.43% 40.77% 9.57% 34.29% -1.75%
Peergroup 11.05% -18.92% 26.96% 12.52% 28.93% -5.64%

PRIMUS–ETHICS 
With the PRIMUS-ETHICS asset management mandate, we give investors 
the opportunity to incorporate environmental and social considerations 
into their investment decisions alongside financial aspects. We invest 
your assets in ethically and morally sound companies and apply profes-
sional approaches to their implementation. Scientific studies prove the 
positive effects of sustainability on economic success. Neue Bank AG’s 
client advisors will be happy to show you the special features of this 
asset management solution in a personal meeting.

Key Performance Indicator in EUR1
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Market data
Market data

Stock market (indexed)            EUR/CHF and USD/CHF

10-year government bond yield Precious metals (indexed)

Inflation rate Raw materials (indexed)

The price developments are shown over 5 years.
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Disclaimer
This publication is intended exclusively for your information and is not an offer for the purchase or sale of securities. It describes value based goals that we attempt to 
reach for like-minded clients. Whether we can support you in your personal financial goals depends on your individual risk appetite, your financial objectiv es as well as 
the legal constraints of the country of your domicile, in particular with respect to the financial instruments to be invested in. Therefore we recommend that you discuss 
the solution mentioned with your financial consultant and have possible tax consequences checked out by your tax accountant. The figures shown are based on actual 
performance results of the portfolio management mandate in the currency displayed. Past performance is not a reliable indicator of future performance and results. 
Future price and exchange rate fluctuations can impact on your return in your domestic currency. Performance data used in the tables is gross of fees (specification 
available from your client adviser) and do not reflect the impact of your personal taxes. The benchmark is composed of strategically weighted indices of the particular 
five asset categories liquidity, bonds, shares regional (Switzerland, Europe, USA), shares global and alternative investments. This information is given without a gua-
rantee. This brochure may not be reproduced, duplicated or passed on without the prior consent of Neue Bank AG. In case of its dissemination relevant national legisla-
tion must be adhered to.

You can 
reach us at
Neue Bank AG 
T +423 236 08 08  
F +423 236 07 35  
info@neuebankag.li


