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Dear Readers

On page 4, in the article “The crucial question” we show which 
indicators currently speak in favour of and against a recession.

Looking for advice and support on financial matters? Our invest-
ment advisors look forward to hearing from you and will be happy 
to talk to you personally.

We wish you a pleasant read.  
Your Advisory Team 
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“The crucial question”
Economy

Is a recession coming or are we already in one? This is the crucial ques-
tion that investors are currently asking themselves. In the United States, 
the National Bureau of Economic Research (NBER) is responsible for 
declaring an official recession. Following the motto “with the benefit of 
hindsight”, the NBER confirms a recession only several months after 
it has begun. To determine periods of recession, the NBER relies not 
only on pure GDP figures, but rather on a much broader set of data. The 
NBER’s analysis also takes into account incomes, corporate earnings, 
and the state of the labour market. Purely from a GDP perspective, the 
US would already be in a recession, given that GDP has contracted for 
two consecutive quarters. The situation on the labour market, wages, 
and corporate earnings is quite the opposite, however. The labour 
market is in very good shape, wages continue to rise, and corporate 
earnings are strong. For these reasons, it is rather unlikely that the US 
economy is already in a recession. But the signs are increasing that this 
might very well change in the near future. Most leading indicators are 
already in contraction territory, and initial jobless claims point to a pos-
sible change in trend on the labour market. Initial jobless claims have 
been trending upward for more than four months now. In the past, this 
has usually been an indicator of an imminent decline in employment 
and an economic downturn (see chart on the next page).

As already illustrated in the last issue of “Our Opinion”, our economic 
indicator was still slightly above the recession signal. It fell below the 
mark at the end of July, which is why we can no longer rule out a possi-
ble recession.
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Equities

As the previous chart shows (highlighted in red), a low point in initial 
jobless claims often implies a cyclical peak in the equity market. Equity 
markets have lost value since the beginning of the year, in some cases 
significantly, but they managed to recover further from their mid-June 
lows in the month under review. One reason for this is the solid earnings 
figures of the majority of S&P 500 companies. More than 90% of the 
companies have now reported their results. Of these, about 75% have 
presented earnings growth that exceeds estimates (average of the last 
five years: 77%). 

Due to the difficult environment 
with high inflation, many had 
expected the figures to be worse. 
Analysts likewise expect further earnings growth in the third and fourth 
quarters. This means there are currently no signs of a recession in terms 
of corporate earnings (declining earnings in two consecutive quarters). 
This is likely to have a supportive effect on the equity markets in the 
short term. We are leaving our Neue Bank traffic light unchanged at 
yellow/amber (neutral).
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Trend reversal?

Trend reversal in initial jobless claims often associated 
with recession
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Bonds

After the strong rise in inflation led to substantial losses on the bond 
markets in the first half of the year, investors are now increasingly 
focusing on recession fears again. Demand for safe 10-year government 
bonds has risen significantly as a result of the gloomier leading eco-
nomic data. Accordingly, yields have fallen and bond prices have risen.

As long as the labour market does not show any weakness and inflation 
remains high, the potential for yields to fall further is rather low. More-
over, central banks are still in the process of tightening their monetary 
policy. We are therefore maintaining our underweight and shorter dura-
tion.

Currencies

Investors’ emerging economic fears are also reflected in the currency 
markets. Safe haven currencies – especially the Swiss franc and the US 
dollar – are currently in strong demand among investors. For example, 
the US Dollar Index (measuring the performance of the USD against 
major currencies) has gained 11.4% since the beginning of the year. Our 
currency indicator also continues to show a firm USD against all major 
currencies.

Alternative investments

As fears of recession have risen, some commodity markets have seen sig-
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nificant price losses. The price of oil has fallen 27% since mid-June. An 
exception is gas, which has risen to new highs for the year. 

The price of gas from Europe 
in particular has veritably  
exploded. 

The Title Transfer Facility (TTF) is a virtual trading point in the Dutch gas 
network through which natural gas is traded for the Netherlands. The 
price of a TTF natural gas futures contract is currently at an all-time high 
of EUR 230. By comparison, the price averaged around EUR 20 from 
2005 to the beginning of 2021. This means the price increased more 
than tenfold in a very short time. The coming winter and Europe›s high 
dependence on gas hardly indicate that prices will calm down in the near 
future.
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31.07.2022 2021 2020 2019 2018 2017

PRIMUS-ACTIVE Balanced -6.95% 8.39% 3.05% 11.13% -2.51% 3.82%
Peergroup -8.63% 4.51% 3.21% 8.81% -5.67% 3.44%

1 Past performance is not an indicator of future performance and offers no guarantee of success 
in the future. The presentation of performance is gross without taking into account your indivi-
dual tax liability. The net performance is lower due to fees. You can also find Our Opinion on our 
website: www.neuebankag.li S.E.& O.

PRIMUS–ACTIVE 
With the PRIMUS-ACTIVE mandate, we offer you the opportunity to 
invest your assets according to traditional insights of well-known port-
folio theories. We place particular emphasis on broad diversification, 
both in the strategic definition of asset classes and in the selection of 
securities. We also take into account that the financial markets are 
subject to long-term cycles and trends, and we strive to use these fluc-
tuations to your advantage. The client advisors of Neue Bank AG look 
forward to showing you the special features of this asset management 
solution in a personal consultation.

Key performance indicators for PRIMUS–ACTIVE Balanced in CHF1
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Market data
Market data

Stock market (indexed)            EUR/CHF and USD/CHF

10-year government bond yield Precious metals (indexed)

Inflation rate Raw materials (indexed)

The price developments are shown over 5 years.
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Disclaimer
This publication is intended exclusively for your information and is not an offer for the purchase or sale of securities. It describes value based goals that we attempt to 
reach for like-minded clients. Whether we can support you in your personal financial goals depends on your individual risk appetite, your financial objectiv es as well as 
the legal constraints of the country of your domicile, in particular with respect to the financial instruments to be invested in. Therefore we recommend that you discuss 
the solution mentioned with your financial consultant and have possible tax consequences checked out by your tax accountant. The figures shown are based on actual 
performance results of the portfolio management mandate in the currency displayed. Past performance is not a reliable indicator of future performance and results. 
Future price and exchange rate fluctuations can impact on your return in your domestic currency. Performance data used in the tables is gross of fees (specification 
available from your client adviser) and do not reflect the impact of your personal taxes. The benchmark is composed of strategically weighted indices of the particular 
five asset categories liquidity, bonds, shares regional (Switzerland, Europe, USA), shares global and alternative investments. This information is given without a gua-
rantee. This brochure may not be reproduced, duplicated or passed on without the prior consent of Neue Bank AG. In case of its dissemination relevant national legisla-
tion must be adhered to.

You can 
reach us at
Neue Bank AG 
T +423 236 08 08  
F +423 236 07 35  
info@neuebankag.li


