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Editorial 
 

 
Dear Readers 
 
On page 4, in the article "Good chance of a year-end rally", we show how the stock markets have 
developed at the end of each year over the past 50 years and what conclusions can be drawn 
from this. 
 
In the November issue of "Our Opinion" you will find up-to-date information on market data, asset 
allocation, equities, funds and private label funds.  
 
Looking for advice and support on financial matters? Take a look at our solutions on page 15. 
Our investment advisors look forward to hearing from you and will be happy to talk to you perso-
nally. 
 
We wish you a stimulating read. 
 
Your advisory team 
 

 

 

 

 

 

You can reach us at: 

tel +423 / 236 08 08 

fax  +423 / 236 07 35 

email info@neuebankag.li 
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Good chance of a year-end rally 
 

Equities 
 
The financial press is full of speculation about 
whether there will be a year-end rally. This 
speculation is based on a number of consid-
erations. Some argue that the already high 
valuation makes further price increases un-
likely. Others believe that the strong rise in in-
flation will lead to a tightening of monetary 
policy, with a negative impact on share 
prices. Without denying these two views, we 
are choosing a completely different approach. 
We have divided the performance of the eq-
uity market over the first ten months of each 
year into different growth variables and then 
examined how prices developed towards the 
end of the year: 
 
 

 
 
First of all: Statistically speaking, November 
and December are two of the most positive 
months on the equity markets. But our analy-
sis shows that this may very well depend on 
performance through October. In years where 
the price gains through October already ex-
ceeded 20%, year-end performance was also 
positive without exception. Conversely, the 
lower the average performance, the higher 
was the proportion of negative price perfor-
mance in the last two months of the year. If 
equity market performance was positive be-
fore the beginning of November, the rest of 
the year was also more successful than the 
average of all observations. In that light, the 
research indicates an optimal chance of a 

year-end rally. The worst precondition for ris-
ing share prices at the end of the year is when 
the first ten months were also a loss. But even 
then, the proportion of positive year-end per-
formances exceeded 50%. So there would 
certainly have to be other reasons to com-
pletely do without equity investments during 
the last two months of a year. The NEUE 
BANK traffic light is light green, which signals 
a slight overweight in equities. 

 

 
 
Economy 
 
Employment in the US is still significantly 
lower than before the pandemic. Neverthe-
less, companies are struggling to find suitable 
workers and are often forced to pay higher 
wages. Three reasons have been identified in 
a study. Firstly, seniors over 65 have not re-
turned to the labour market to the same de-
gree as before. Since they belong to the risk 
group, they apparently are tending to stay 
home. Secondly, the same phenomenon can 
be seen among women between 35 and 44. 
Because of school closures and the lack of 
childcare options, many are still unable to re-
turn to work. And thirdly, temporarily higher 
unemployment benefits mean that other 
workers – often including those with lower 
levels of education – are not yet looking for 
jobs. It's an open question of how long it will 
take until the job market returns to normal. 
The coming winter with currently higher infec-
tion rates does not suggest a rapid easing of 

the situation. 
 
Currencies 
 
Trust is a valuable asset on the financial mar-
kets. What can happen when trust is lost has 

Ø worst
proportion 

positive
> 20% 4.79% 1.29% 100.00%

> 10% 4.90% -0.74% 90.50%

> 5% 4.38% -5.23% 85.70%

> 0% 3.93% -7.56% 78.90%

< 0% -0.40% -9.92% 58.30%

alle 2.89% -9.92% 74.00%

Source: Bloomberg, NEUE BANK AG

Equity market 

performance 

through 31 Oct

S&P 500 development, last 50 years

Performance 31 Oct to year-end

slightly bullish

N E U E   B A N K   T R A F F I C  L I G H T
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been evident for quite some time in Turkey. 
The Turkish lira (TRY) has lost more than 
80% against the USD as the reserve currency 
over the last 10 years. That is more than 15% 
per year on average. This year again, the loss 
is already more than 20%, after recent cuts to 
the key interest rates. Central bank governors 
have recently been replaced like unsuccess-
ful football coaches. In this way, President Er-
dogan is at least indirectly exerting pressure 
on monetary policy. Annual inflation in Turkey 
is now at about 20%. We do not hold any in-
vestments in TRY. 

 
Bonds 
 
To find attractive returns, some investors tend 
to buy bonds in foreign currencies. When do-
ing so, they often underestimate the currency 
risk. As an example, we have chosen a Turk-
ish government bond in TRY and one in USD 
and looked at what the performance in USD 
would have been over the past years. On the 
basis of the currency development, the in-
vestment in the TRY bond – despite an 11% 
coupon – would have brought a loss of about 
50% over the past 3.5 years. The USD bond, 
on the other hand, with a significantly lower 
coupon of 6%, brought gains of more than 
30% over the same period. The fluctuations 
of the USD bond were also significantly lower 

than those of the TRY bond calculated in 
USD.  
 

"We therefore advise against  
investments with currency risk 

in this asset class." 
 

This phenomenon is evident not only in 
emerging market bonds, but also in bonds 
with strong credit ratings, albeit less pro-
nounced. Foreign currency risks pay off at 
most situationally, but they always ensure 
higher volatility. This higher risk is not com-
pensated systematically. We therefore advise 
against investments with currency risk in this 
asset class. We also avoid emerging market 
investments in non-investment grade bonds 
(e.g. Turkey).  

 
Alternative investments 
 
Many commodity prices are currently rising. 
Investors can profit from these price in-
creases via futures. There would also be the 
possibility of profiting from rising food prices 
via agricultural futures (e.g. soybeans, wheat, 
maize). In some cases, such speculation can 
raise prices even more (at least temporarily). 
Since last April, the UBS investable index on 
agricultural commodities has risen by more 
than 70%. On ethical grounds, we refrain 
from this type of investment. 

  

PRIMUS–ETHICS 
With the PRIMUS-ETHICS asset management mandate, we give investors the opportunity to consider environmental and social 
aspects as well as financial aspects in their investment decisions. We invest your assets in ethically and morally irreproachable 
companies and apply professional approaches to implementation. Scientific studies underscore the positive correlation between 
sustainability and economic success. The client advisers of NEUE BANK AG look forward to showing you the special features of 
this asset management solution in a personal consultation. 
 

Performance Indicators in CHF1 

 

 2016 2017 2018 2019 2020 31.10.2021 

PRIMUS–ETHICS World Equities -4.48% 19.59% -4.75% 30.07% 11.50% 26.18% 

Peergroup 9.41% 21.46% -7.96% 25.30% 4.99% 19.98% 
 

indicator of future performance and does not guarantee future success. Performance is presented in gross figures without taking into account your 
individual tax liability. Net performance is lower due to fees. Our Opinion is also available on our website: 
www.neuebankag.li S.E.& O. 
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